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OATH OR AFFIRMATION
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{212) 2z27-ws

LEONARD ROSEN & COMPANY, P.C.

15 MAIDEN LANE
NEW YORK, N. Y. 10038

Independent Auditor's Report

The Member
Javelin Securities, LLC

We have audited the accompanying. financial statements of Javelin Securities, LLC which
comprise the statement of financial condition as of December 31, 2015, and the related
statements of income, changes in member’s equity, changes in liabilities subordinated to
claims of general creditors, and cash flows for the year then ended that are filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statements. These financial statements are the responsibility of Javelin Securities, LLC's
management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those stardards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial stalement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Javelin Securities, LLC as of December 31, 2015, and the results of its
operations and its cash flows for the year then ended in accordance with accountmg prmclples
generally accepted in the United States of America.

The supplementary information has been subjected to audit procedures performed in conjunction
with the audit of Javelin Securities, LLC’s financial statements. The supplemental information is

. the responsibility of Javelin Securities, LLC’s management. Qur audit procedures included
determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In
forming our opinion on the supplementary information we evaluated whether the supplementary
information, including its form and content is presented in conformity with 17 C.F.R. 240.17a-5.
in our opinion, the supplementary information 1s fairly stated, in all material respects, in relation to
the financial statements as a whole.

The accompanymg financial statements have been prepared- assuming that the Company will
continue as a going concern. As discussed in Note 2 to the financial statements, the Company had
no gross income for the year 2015 which raises substantial doubt about its ablhty to continue as a




going concemn. Management’s plans in regard to these matters are also described in Note 2. The
financial statements do not include any adjustments that might result from the outcome of this
uncertainty.

ZW fmu *A»rw,/‘dc.

New York, NY
February 24, 2016



Cash
Qther Assets

Total Assets

Accounts Payable
Total Liabilities

Capital
Partners Capital

Total Stockholders Equity

Javelin Securities LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2015

ASSETS

LIABILITIES AND STOCKHOLDERS EQUITY

See notes to financial statements

30,418
250

30,668

14,376

14,376

16,292

16,292

30,668




Fee Income
Operating expenses:

Clearing Fees
Finop fees
Regulatory fees
Audit fees

Rent

Other Expenses

Net income

Javelin Securities LL.C
STATEMENT OF INCOME
Year ended December 31, 2015

$ (74,632)

See notes to financial statements

53,023
6,000
2,470
5,000
3,000
5,139

74,632



Javelin Securities LL.C

STATEMENT OF CHANGES IN STOCKHOLDERS EQUITY
Year Ended December 31, 2015

Balance, January 1, 2015 $ 72,924
Net income (74,632)
Contributions from Parent 18,000

Balance, December 31, 2015 $ 16,292

See notes to financial statements




Javelin Securities LLC 2015
STATEMENT OF CASH FLOWS
Year Ended December 31,2015

Cash flows from operating activities:
Net income

Contribution from Parent
Increase in Prepaid Assets
Increase in Accounts Payable

Net Cash provided by Operations

Net increase in cash during the year
Cash, beginning of year

Cash, end of year

See notes to financial statements

(74,632)

18,000
(250)
3,868

(53,014}

(53,014)

_8343%

30,418




Javelin Securities LLC
UNIFORM NET CAPITAL RULE 15¢c3-1
Year ended December 31,2015

Capital
Stockholders Equity
Non Allowable Assets
Net capital
Aggregate indebtedness

Computation of basic net capital requirement
Minimum dollar net capital required
Net capital requirement

Excess net capital

Net capital less greater of 10% of aggregate indebtedness or 120% of minimum
net capital required

Percentage of aggregate indebtedness to net capital

2]

16,292

250

16,042

14,376

5,000

5,000

11042

~10.043

89.6148

There were no differences between the Net Capital reported by the company Equity in Part 11A of the focus

report and these financial statements.

See notes to financial statements




JAVELIN SECURITIES LLC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

1. Nature of Business

Javelin Securities LLC (the “Company”) is a Limited Liability Company engaged
in the business of brokering corporate bonds and other debt instruments. The
Company introduces the buyer and seller to a clearing broker who clears the trade.
The Company has no risk in the eventual settlement of the trade. Under an
agreement with the clearing broker, the Company is entitled to receive a share of
the commissions charged. On September 27, 2011 the Company changed its
name from IDX Derivatives, LLC. At that time the Company was wholly owned
by IDX, Capital, LLC. On June 18,2012, FINRA, approved the change of
ownership of the Company by Javelin Capital Markets, LLC. The Company is
wholly owned by Javelin Capital Markets, LLC. The Company is registered with
the Financial Industry Regulatory Authority (“FINRA”) as a Broker Dealer and is
exempt from Securities and Exchange Rule 15¢3-3 under Section (k)(2(i).

The accompanying financial statements have been prepared from the separate
records maintained by the Company and, due to certain transactions and
agreements with the Member, may not necessarily be indicative of the financial
condition that would have existed or the results that would have been obtained
from operations had the Company operated as an unaffiliated entity.

2. Going Concern

The Company had no gross income for the year 2015 and has been meeting
regulatory Net Capital requirements by additional funds paid in by the Parent
Company. The Parent Company has launched a Swap Execution Facility (as
defined under the Dodd Frank Act of 2010) known as Javelin SEF, LLC. The
core business of Javelin SEF is matching buyers and sellers of cleared interest rate
swaps for a fee. The Company trades securities in conjunction with interest rate
swap trading on a “spread” basis. The Company expects to generate income on
the Treasury bond portion of swap spread trades as Javelin SEF, gains trading
volume.




3. Summary of Significant Accounting Policies

A. Revenue Recognition

Commission income (and the recognition of related income and expenses)
is recorded on a settlement date basis, generally the third business day
following the transaction date. There is no material difference between
trade and seitlement date.

B. Cash and Cash Equivalents

For the purpose of the statement of cash flows, the Company considers
demand deposited money market funds to be cash and cash equivalents.

C. Use of Estimates

Management uses estimates and assumptions in preparing financial
statements. Those estimates and assumptions affect the reported amounts
of assets and liabilities, revenues and expenses.

D.  Related Party Transactions

The Company has entered into a management agreement with its Parent Company
wherein it is agreed that the Parent Company will provide managerial and
administrative assistance. The office lease was entered into by the Parent
Company. The agreement provides for a monthly fee of $250 for the
administrative services and $250 for rent.

4. Income Taxes
As a Limited Liability Company, any income earned is reported by the Member
who is liable for the taxes. Therefore, no provision has been made for income
taxes in the accompanying Statement of Income.

5. Financial Instruments with Off-Balance-Sheet Credit Risk
As a securities broker, the Company is engaged in arranging for the buying and
selling of securities for registered broker-dealers engaged in the business of
corporate bond dealers. The Company introduces the buyer and seller of these
instruments to a clearing broker for an agreed upon share of commissions.

The Company’s exposure to credit risk is associated with non-performance of
customers in fulfilling their contractual obligations with each other pursuant to
securities transactions entered into.




6. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Net
Capital Rule 15¢3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 1,500%. At December 31, 2015, the Company’s net capital of
$16,042 was $11,042 in excess of its required net capital of $5,000. The
Company’s capital ratio was 89.62%.

7. Reserve Requirement Computation
The Company is registered with FINRA as a Broker Dealer exempt from SEC

Rule 15¢3-3 under Section (k)(2)(i). Therefore, they are not required to compute
15¢3-3 Reserve Requirements.

8. Possession and Control Reguirements
The Company is registered with FINRA as a Broker Dealer exempt from SEC

Rule 15¢3-3 under Section (k)(2)(i). Therefore, they are not subject to Possession
and Control Requirements under SEC Rule 15¢3-3.

9. Subsequent Events

The Company has evaluated events and transactions that occurred between
December 31, 2015 and February 24, 2016, which is the date the financial
statements were available to be issued, for possible disclosure and recognition in -
the financial statements.




{212) 227-118

LEONARD ROSEN & COMPANY, P.C.

1S5 MAIDEN LANE
NEW YORK, N, Y. 10038

Reporf of Independent Registered Public Accounting Firm -

We have reviewed management’s statements, included in the accompanying Exemption Report, in
which {1) Javelin Securities, LLC identified the following provisions of 17 C.F.R. 15¢3-3(k)(i) under which
Javelin Securities, LLC claimed an exemption from 17 C.F.R. 240.15¢3-3{k){2}{i} and (2) Javelin Securities,
LLC stated that Javelin 5ecurities, LLC met the identified exemption provision throughout the most
recent fiscal year without exception. Javelin Securities, LLC's ma hagement is responsible for compliance
with the exemption provisions and its stateménts.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States} and, accordingly, included inquiries and other required procedures to
obtain evidence about Javelin Securities, LLC’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects, based
on the conditions set forth in paragraph (k)(2){i) of rule 15¢3-3 under the Securities Exchange Act of
1934. ’

wa‘,( oren « 4;7,‘“7 7.
New York, NY
February 24, 2016




Javelin Securities LLC Assertions:

Javelin Securities LLC (the “Company”) is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-
5, “Reports to be made by certain brokers and dealers”). This Exemption Report was
prepared as required by 17 C.F.R. § 240.17a-5(d)(1) and (4). To the best of its
knowledge and belief, the Company states the following:

(1) The Company claimed an exemption from 17 C.F.R. § 240.15¢3-3 under the
following provisions of 17 C.F.R. § 240.15¢3-3 (k)(2)(ii)

(2) The Company met the identified exemption provision in 17 C.F.R. § 240.15¢3-
3(k)(2)(ii) throughout the most recent fiscal year without exception

Javelin Securities LLC

|, John W. Sullivan, swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

TR/

JOM{ W. Sullivan
CEO

February 24, 2016




{212) 227- 115

LEONARD ROSEN & COMPANY, P.C.

15 MAIDEN LANE
NEW YORK, N. Y. 10038

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

The Member
Javelin Securities LLC

In accordance with Rule 17a-5(e){4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments to the Securities Investor Protection Corporation (SIPC) for the Year Ended December 31,
2015, which were agreed to by Javelin Securities LLC and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, and SIPC, solely to assist you in evaluating Javelin Securities
LLC’s compliance with Rule 17a-5(e}{(4).

Management is responsible for the compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed are as follows:

1. Compared the listed assessment payments with respective cash disbursement records noting no
exceptions.

2. Compared the amounts reported on the audited form X-17A-5 for the year ended December 31,
2015 with the amounts reported in the Form SIPC-7 for the year ended December 31, 2015 noting
no exceptions.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers noting no exceptions.




4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no exceptions.

5. Compared the amount of any overpayment applied with the Form SIPC-7 on which it was
computed noting no exceptions.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than those specified parties.

Z'h«-»l Em.. v@-—f&-.y,/’.ré.

February 24, 2016




(212) 227- 118

LEONARD ROSEN & COMPANY, P.C.

Cortfocd Rolble Aioountionts

1S MAIDEN LANE
NEW YORK, N. Y. 1002328

Independent Auditor's Report

The Member
Javelin Securities, LLC

We have audited the accompanying statement of financial condition of Javelin Securities,
LLC as of December 31, 2015 that is filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes to the financial statement. This financial
stalement is the responsibility of Javelin Securities, LLC‘s management. Our responsibility
is to express an opinion on the financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion. :

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the financial position of Javelin Securities, LLC as of December 31, 2015 in accordance with
accounting principles generally accepted in the United States of America.

The accompanying statement of financial condition has been prepared assuming that the Company will
continue as a going concern. As discussed in Note 2, the Company had no gross income for the year
2015 which raises substantial doubt about its ability to continue as a going concern. Management’s plans
in regard to these matters are also described in Note 2. The statement of financial condition does not
include any adjustments that might result from the outcome of this uncertainty.

Leorsd o, ?Q’To‘./f_a.

New York, NY
February 24, 2016




Cash
Other Assets

Total Assets

Accounts Payable
Total Liabilities

Capital
Partners Capital

Total Stockholders Equity

Javelin Securities LL.C

STATEMENT OF FINANCIAL CONDITION

December 31, 2015

ASSETS

LIABILITIES AND STOCKHOLDERS E

See notes to financial statements

UITY

30,418
250

30,668

14,376

14,376

16,292

16,292

30,668




JAVELIN SECURITIES LLC
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

1. Nature of Business

Javelin Securities LLC (the “Company”) is a Limited Liability Company engaged
in the business of brokering corporate bonds and other debt instruments. The
Company introduces the buyer and seller to a clearing broker who clears the trade.
The Company has no risk in the eventual settiement of the trade. Under an
agreement with the clearing broker, the Company is entitled to receive a share of
the commissions charged. On September 27, 2011 the Company changed its
name from IDX Derivatives, LLC. At that time the Company was wholly owned
by IDX, Capital, LLC. On June 18,2012, FINRA, approved the change of
ownership of the Company by Javelin Capital Markets, LLC. The Company is
wholly owned by Javelin Capital Markets, LLC. The Company is registered with
the Financial Industry Regulatory Authority (“FINRA™) as a Broker Dealer and is
exempt from Securities and Exchange Rule 15¢3-3 under Section (k)(2(i).

The accompanying financial statements have been prepared from the separate
records maintained by the Company and, due to certain transactions and
agreements with the Member, may not necessarily be indicative of the financial
condition that would have existed or the results that would have been obtained
from operations had the Company operated as an unaffiliated entity.

2. Going Concern

The Company had no gross income for the year 2015 and has been meeting
regulatory Net Capital requirements by additional funds paid in by the Parent
Company. The Parent Company has launched a Swap Execution Facility (as
defined under the Dodd Frank Act of 2010) known as Javelin SEF, LLC. The
core business of Javelin SEF is matching buyers and sellers of cleared interest rate
swaps for a fee. The Company trades securities in conjunction with interest rate
swap trading on a “spread” basis. The Company expects to generate income on
the Treasury bond portion of swap spread trades as Javelin SEF, gains trading
volume.




3. Summary of Significant Accounting Policies

A. Revenue Recognition
Commission income (and the recognition of related income and expenses)
is recorded on a settlement date basis, generally the third business day
following the transaction date. There is no material difference between
trade and settlement date.
B. Cash and Cash Equivalents
For the purpose of the statement of cash flows, the Company considers
demand deposited money market funds to be cash and cash equivalents.
C.  Useof Estimates
Management uses estimates and assumptions in preparing financial

statements. Those estimates and assumptions affect the reported amounts
of assets and liabilities, revenues and expenses.

D.  Related Party Transactions

The Company has entered into a management agreement with its Parent Company
wherein it is agreed that the Parent Company will provide managerial and
administrative assistance. The office lease was entered into by the Parent
Company. The agreement provides for a monthly fee of $250 for the
administrative services and $250 for rent.

4, Income Taxes
As a Limited Liability Company, any income earned is reported by the Member
who is liable for the taxes. Therefore, no provision has been made for income
taxes in the accompanying Statement of Income.

S. Financial Instruments with Off-Balance-Sheet Credit Risk
As a securities broker, the Company is engaged in arranging for the buying and
selling of securities for registered broker-dealers engaged in the business of
corporate bond dealers. The Company introduces the buyer and seller of these
instruments to a clearing broker for an agreed upon share of commissions.

The Company’s exposure to credit risk is associated with non-performance of
customers in fulfilling their contractual obligations with each other pursuant to
securities transactions entered into.




6. Net Capital Requirement

The Company is subject to the Securities and Exchange Commission’s Net
Capital Rule 15¢3-1, which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed 1,500%. At December 31, 2015, the Company’s net capital of
$16,042 was $11,042 in excess of its required net capital of $5,000. The
Company’s capital ratio was 89.62%.

7. Reserve Requirement Computation

The Company is registered with FINRA as a Broker Dealer exempt from SEC
Rule 15¢3-3 under Section (k)(2)(i). Therefore, they are not required to compute
15¢3-3 Reserve Requirements,

8. Possession and Control Requirements

The Company is registered with FINRA as a Broker Dealer exempt from SEC
Rule 15¢3-3 under Section (k)(2)(i). Therefore, they are not subject to Possession
and Control Requirements under SEC Rule 15¢3-3.

9. Subsequent Events

The Company has evaluated events and transactions that occurred between
December 31, 2015 and February 24, 2016, which is the date the financial
statements were available to be issued, for possible disclosure and recognition in
the financial statements.




